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INSTRUMENT PREPARED BY
VIRGINIA GAS AND OIL BOARD

ORDER RECORDED UNDER CODE
OF VIRGINIA SECTION 45.1-361.26

V I R G I N I A:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: Rance Resources-Pine Mountain. Inc.

RELIEF SOUGHT:
POOLING OF INTERESTS IN
SUBJECT DRILLING UNIT PURSUANT TO
VA. CODE 5 45.1-361.21, FOR THE
PRODUCTION OF GAS OTHER THAN
COALBED METHANE GAS FROM SUBJECT
FORMATIONS {herein referred
to as "Conventional Gas" or "Gas");
and (3) DESIGNATE THE APPLICANT
AS THE UNIT OPERATOR FOR THE
SUBJECT DRILLING UNIT

LEGAL DESCRIPTION:

DRILLING UNIT SERVED BY WELL NUMBERED
900078 TO BE DRILLED IN

THE LOCATION DEPICTED ON EXHIBIT A HERETO,
Bio Sandv Fuel Corooration Tract
782.47 acres,
ELKHORN CITY QUADRANGLE
SANDLICK DISTRICT
DICKENSON COUNTY, VIRGINIA
(the "Subject Lands' are more particu/arly
described on Exhibit A attached hereto
and made a part hereof)

TAX MAP IDENTIFICATION NUMBERS:

TAX MAP IDENTIFICATION NUMBERS FOR ALL PARCELS
AFFECTED BY THIS ORDER ARE SHOWN ON EXHIBIT(S)
B-3 WHICH IS/ARE ATTACHED TO AND A PART OF
THIS ORDER.

REPORT OF THE BOARD

FINDINGS AND ORDER

) VIRGINIA GAS
) AND OIL BOARD
)
)
) VGQB-12-0117-3031
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)

)
)
)
)
)
)
)
)
)
)
)
)
)

Hearino Date and Place: This matter came on for hearing before the Virginia Gas and Oil
Board (hereafter "Board") at 9:00 a.m. on January 17, 2012, at the Russell County Conference Center,
Highland Drive, Lebanon, Virginia.

2. Aooearances: Timothy E. Scott appeared for the Applicant.

3. Juriisdiction and Notice: Pursuant to Va. Code 5 45.1-361.1 et seq. , the Board finds that
it has jurisdiction over the subject matter. Based upon the evidence presented by Applicant, the Board
also finds that the Applicant has (1) exercised due diligence in conducting a meaningful search of
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reasonably available sources to determine the identity and whereabouts of each gas and oil owner, coal
owner, or mineral owner having an interest in Subject Drilling Unit underlying and comprised of Subject
Lands; (2) has represented to the Board that it has given notice to those parties (hereafter sometimes
"person(s)" whether refemng to individuals, corporations, partnerships, associations, companies,
businesses, trusts, joint ventures or other legal entities) entitled by Va. Code g 45.1-361.19 to notice of
the Application filed herein; and (3) that the persons set forth in their Application and Notice of Hearing
have been identified by Applicant through its due di/igence as Owners or Claimants of Conventional Gas
interests underlying Subject Drilling Unit, including those set out in Exhibit B-3 who have not heretofore
leased, sold or voluntariily agreed with the Applicant to pool their Gas interests in Subject Driilling Unit.
Unknown and/or Unlocatable Owners/Claimants in the Subject Drilling Unit are listed on Exhibit E.
Further, the Board has caused notice of this hearing to be published as required by Va. Code 0 45.1-
361.19 B. Whereupon, the Board hereby finds that the notices given herein satisfy a8 statutory
requirements, Board rule requirements and the minimum standards of due process.

4. Amendments: None.

5. Dismissals; None.

6. Relief Reouested: Applicant requests (1) that pursuant to Va. Code 0 45.1-361.21, the
Board pool the rights, interests and estates in and to the Conventional Gas of the known and unknown
persons listed in the attached Exhibit B-3, and that of their known and unknown heirs, executors,
administrators, devisees, trustees, assigns and successors, both immediate and remote, for the drilling
and operation, including production, of Conventional Gas from the Subject Drilling Unit established for
Subject Formations underlying and comprised of the Subject Lands, (hereafter sometimes collectively
identified and referred to as "Well Development and/or Operation in the Subject Driiging Unit" ); and, (2)
that the Board designate Rance Resources-Pine Mountain. Inc. as Unit Operator.

7. Relief Granted: The requested relief in this cause shall be and hereby is granted.

7.1 The Board hereby: (1) pursuant to Va. Code 0 45.1-361.21 C 3, designates Range
Resources-Pine Mountain, Inc. (hereinafter "Unit Operator" ) as the Operator authorized
to drill and operate Well No. 900078 in the Subject Drilling Unit at the location depicted
on the plat attached hereto as Exhibit A to produce Conventional Gas from Subject
Formations, subject to the permit provisions contained in 0 45.1-361.27 et seq. , Code of
Virginia, 1950 as amended, to 9 4 VAC 25 150 et seq. , Gas and Oil Regulations and to 0
4 VAC 25-160 et seq. , Virginia Gas and Oil Board Regulations, ag as amended from time
to time; and (2) pursuant to Va. Code 5 45.1-361,21A, the rights, interests, and estates
in and to the Conventional Gas in Subject Drilling Unit including those of the known and
unknown persons listed on Exhibit B-3, attached hereto and made a part hereof, and
their known and unknown heirs, executors, administrators, devisees, trustees, assigns,
and successors, both immediate and remote, be and hereby are pooled in the Subject
Formations in the Subject Drilling Unit underlying and compriised of the Subject Lands.
There are no applicable field rules and the unit is subject to statewide spacing
requirements of Va. Code 0 45.1-361.17.

8. Election and Election Period: In the event any Gas owner named in the Application and
Notice of Hearing has not heretofore reached a voluntary agreement to share in the operation of the well

to be located in Subject Drilling Unit at a rate of payment mutually agreed to by said Gas owner and the
Operator, then, such person may elect one of the options set forth in Paragraph 9 below and must give
written notice of his election of the option selected under Paragraph 9 herein to the designated Unit
Operator at the address shown below within fhirty (30) days from the date of receipt cf a copy cf this
Order. A timely election shall be deemed to have been made if, on or before the last day of said 30-day
period, such electing person has delivered his written election to the designated Unit Operator at the
address shown below or has duly postmarked and placed his written election in first class United States
mail, postage prepaid, addressed to lhe Unit Operator at the address shown below.
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Election Ootions'

9.1 Ootion 1 - To Particioate In The Develoornent and Ooeration of the Drigino Unit:
Any Gas Owner or Claimant named in Exhibit 9-3 who has not reached a
voluntary agreement with the Operator may elect to participate in the Well
Development and Operation on the Subject Drilling Unit (hereafter "Participating
Operator" ) by agreeing to pay the estimate of such Participating Operator's
proportionate part of ihe actual and reasonable costs, including a reasonable
supervision fee, of the Well Development and Operation, as more particularly set
forth in Virginia Gas and Oil Board Regulation 4 VAC 25-160-100 (herein
"Completed for Production Costs" ). Further, a Participating Operator agrees to
pay the estimate of such Participating Operator's proportionate part of the
Estimated, Completed-for-Production Costs as set forth below to the Unit
Operator within forty-five (45) days from the later of the date of mailing or the
date of recording of this Order. The estimated Completion-for-Production Costs
for the Subject Drilling Unit are as follows:

Estimated, Completed-for-Production Costs: $1,404,148.00

Any gas owner and/or claimants named in Exhibit B-3, who elects this option
(Option 1) understands and agrees that their initial payment under this option is
for their proportionate share of the Applicant's estimate of actual costs and
expenses. It is also understood by all persons electing this option that they are
agreeing to pay their proporlionate share of the actual costs and expenses as
determined by the operafor in this Board Order.

A Participating Operator's proporlionate cost hereunder shall be the result
obtained by multiplying the Parlicipating Operator's "Percent of Unit" times the
Completed-for-Prcducfion Cost set forth above. Provided, however, that in Ihe
event a Participating Operator elects to participate and fails or refuses to pay the
estimate of his proportionate part of the Completed-for-Production Cost as set
forth above, a8 within the time set forth herein and in the manner prescribed in

Paragraph 8 of this Order, then such Participating Operator shall be deemed to
have elected not to participate and to have elected compensation in lieu of
participation pursuant to Paragraph 9.2 herein.

9.2 Ootion 2 - To Receive A Cash Bonus Consideration: In lieu cf participating in the
Well Development and Operation of Subject Drilling Unit under Paragraph 9.1
above, any Gas Owner or Claimant named in Exhibit B-3 in the unit who has not
reached a voluntary agreement with the Operator may elect to accept a cash
bonus consideration of $30.00 (paid up lease) per net mineral acre owned by
such person, commencing upon entry of this Order and continuing annually until

commencement of production from Subject Drilling Unit, and thereafter a royalty
of 1/8th of 8/Sths [twelve and one-half percent (12.5%)j of the net proceeds
received by the Unit Operator for the sale of the Gas produced from any Well
Development and Operation covered by this Order multiplied by the Gas owner's
percentage Interest Within Unit as set forth in the Application and Notice of
Hearing (for purposes of this Order, net proceeds shall be actual proceeds
received less post-production costs incurred downstream of the wellhead,
including, but not limited to, gatheriing, compression, treating, transportation and
marketing costs, whether performed by Unit Operator or a third person) as fair,
reasonable and equitable compensation to be paid to said Gas owner. The initial

cash bonus shall become due and owing when so elected and shall be tendered,
paid or escrowed within one hundred hventy (120) days of recording of this
Order. Thereafter, annual cash bonuses, if any, shall become due and owing on
each anniversary of the date of recording of this Order in the event production
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from Subject Drilling Unit has not theretofore commenced, and once due, shall
be tendered, paid or escrowed within sixty (60) days of said anniversary date.
Once the initial cash bonus and the annual cash bonuses, if any, are so paid or
escrowed, said payment(s) shall be satisfaction in full for the right, interests, and
claims of such electing Gas owner in and to the Gas produced from Subject
Formation in the Subject Lands, except, however, for the 1/8th royalties due
hereunder.

Subject to a final legal determination of ownership, the election made under this
Paragraph 9.2, when so made, shall be satisfaction in full for the right, interests,
and claims of such electing person in any Well Development and Operation
covered hereby and such electing person shall be deemed to and hereby does
lease and assign its right, interests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to the Applicant.

9.3. Ootion 3 - To Share ln The Develooment And Ooeration As A Non-Pariicioatino
Person On A Carried Basis And To Receive Consideration In Lieu Of Cash: In

lieu of participating in the Well Development and Operation of Subject Drilling

Unit under Paragraph 9.1 above and in lieu of receiving a cash bonus
consideration under Paragraph 9.2 above, any Gas Owner or Claimant named in

Exhibit B-3 hereto who does not reach a voluntary agreement with the Operator
may elect to share in the Well Development and Operation of Subject Drilling

Unit on a carried basis (as a "Gamed Well Operator" ) so that the proportionate
part of the Completed-for-Production Costs hereby allocable to such Carried Well
Operators interest is charged against such Carried Well Operator's share of
production from Subject Drilling Unit Such Gamed Well Operator's rights,
interests, and claims in and to the Gas in Subject Drilling Unit shall be deemed
and hereby are assigned to the Unit Operator until the proceeds from the sale of
such Cerned Well Operatoris share of production from Subject Drilling Unit

(exclusive of any royalty, excess or ovemding royalty, or other non-operating or
non cost-bearing burden reserved in any lease, assignment thereof or agreement
relating thereto covering such interest) equals three hundred percent (300'/a) for
a leased interest or two hundred percent (200'/v) for an unleased interest
(whichever is applicable) of such Gamed Well Operators share of the
Completed-for-Production Costs allocable to the interest of such Cerned Well
Operator. Any Gas Owner and/or Claimant named in Exhibit B-3 who elects this
option (Option 3) understands and agrees that Completed-for-Production Costs
are the Operators actual costs for well development and operation. When the
Unit Operator recoups and recovers from such Carried Well Operators assigned
interest the amounts provided for above, then, the assigned interest of such
Carried Well Operator shall automatically revert back to such Carried Well
Operator, and from and after such reversion, such Carried Well Operator shall be
treated as if it had participated initially under Paragraph 9.1 above; and
thereafter, such participating person shall be charged with and shall pay his

proportionate part of ag further costs of such well development.

Subject to a final legal determination of ownership, the election made under this
Paragraph 9.3, when so made, shall be satisfaction in full for the right, interests,
and claims of such electing person in any well development and operation
covered hereby and such electing person shall be deemed to have and hereby
does assign his right, interests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to the Unit Operator for the period
of time during which his interest is cerned as above provided prior to its reversion
back to such electing person.
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10. Failure to Prooerlv Elect: In the event a person named in Exhibit B-3 hereto does not
reach a voluntary agreement with the Applicant and fails to do so within the time, in the manner, and in
accordance with the terms of this Order one of the alternatives set forth in Paragraph 9 above for which
his interest qualifies, then such person shall be deemed to have elected not to participate in the proposed
Well Development and Operation in Subject Drilling Unit and shall be deemed, subject to any final legaf
determination of ownership, to have elected to accept as satisfaction in full for such person's right,
interests, and claims in and to the Gas the consideration provided in Paragraph 9.2 above for which its
interest qualifies and shall be deemed to have leased and/or assigned his right, interests, and claims in
and to Gas in the Subject Drillin Unit to the Unit Operator. Persons who fail to property elect shall be
deemed to have accepted the compensation and terms set forth herein at Paragraph 9.2 in satisfaction in

full for the right, interests, and claims of such person in and to the Gas produced from Subject Formation
underlying Subject Lands.

11. Default Bv Particioatino Person: In the event a person named in Exhibit B-3 elects to
participate under Paragraph 9.1, but fails or refuses to pay, to secure the payment or to make an
arrangement with the Unit Operator for the payment of such person's proportionate part of the Estimated
Completed-for-Produciion costs as set forth herein, ail wiihin lhe time and in the manner as prescribed in

this Order, then such person shall be deemed to have withdrawn his election to participate and shall be
deemed to have elected to accept as satisfaction in full for such person's right, interests, and claims in

and to the Gas the consideration provided in Paragraph 9.2 above for which his interest qualifies
depending on fhe excess burdens attached to such interest. Whereupon, any cash bonus consideration
due as a result of such deemed election shall be tendered, paid or escrowed by Unit Operator within one
hundred twenty (120) days after the last day on which such defaulting person under this Order should
have paid his proportionate part of such cost or should have made satisfactory arrangements for the
payment thereof. When such cash bonus consideration is paid or escrowed, it shall be satisfaction in full

for the right, interests, and claims of such person in and to the Gas underlying Subject Drilling Unit in the
Subject Lands covered hereby, except, however, for any 1/8th royalties which would become due
pursuant to Paragraph 9.2 hereof.

12. Assionment of Interest: In the event a person named in Exhibit B4 is unable to reach a
voluntary agreement to share in the Well Development and Operation contemplated by this Order at a
rate of payment agreed to mutually by said Owner or Claimant and the Applicant, and said person elects
or fails to efect to do other than participate under Paragraph 9.1 above in the Well Development and
Operation in Subject Drilling Unit, then such person shall be deemed to have and shall have assigned
unto Applicant such person's right, interests, and claims in and to said well, in Subject Formations in

Subject Drilling Unit, and other share in and to Gas production to which such parson may be entitled by
reason of any election or deemed election hereunder in accordance with the provisions of this Order

governing said elections.

13. Unit Ooerator for Ooeratori; Range Resources-Pine Mountain, Inc. shall be and
hereby is designated as Unit Operator authorized to drill and operate Well No. 900078 in Subject
Formations in Subject Drilling Unit, ag subject to the permit provisions contained in Va. Code g 45,1-
361 27 et seq. , gg 4 VAC 25 150 ef seq. , Gas and Oil Regulations and gg 4 VAC 25 160 et seq. , Virginia
Gas and Oil Board Regulations, all as amended from time to time, and ag elections required by this Order
shell be communicated to Unit Operator in wriiting at the address shown below:

Range Resources-Pine Mountain, Inc.
406 West Main Street
P. O. Box 2136
Abingdon, VA 24212
Phone: (276) 619-2583
Fax: (2?6) 628-7246
Attn: Philip Horn, Land lylsneger

14. Commencement of Ooerations: Unit Operator shall commence or cause to commence
operations for the drilling of the well covered hereby within seven hundred and thirty (730) days from the
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date of this Order and shall prosecute the same with due diligence. If Unit Operator shall not have so
commenced and/or prosecuted, then this Order shall ferminate, except for any cash sums becoming
payable hereunder, otherwise, unless sooner terminated by Order of the Board, this Order shall expire at
12:00 P.M. on the date on which the well covered by this Order is permanently abandoned and plugged.
However, in the event an appeal is taken from this Order, then the time between the filing of the Petition
for Appeal and the final Order of the Circuit Court shall be excluded in calculating the two-year period
referenced herein.

15. Ooeratoris Lien; Unit Operator, in addition to the other rights afforded hereunder, shall
have a lien and a right of set off on the Gas estates, rights, and interests owned by any person subject
hereto who elects to participate under Paragraph 9.1 in the Subject Drflling Unit to the extent that costs
incurred in the drilling or operation on the Subject Drilling Unit are a charge against such person' s
interest. Such liens and right of set off shall be separable as to each separate person and shall remain
liens until the Unit Operator drilling or operating the well covered hereby has been paid the full amounts
due under the terms of this Order.

16, Escrow Provisions: Applicant has represented to the Board that there are Unknown
and/or Unlocatable Gas Owners in the Subject Drilling Unit whose interests are subject to the escrow
requirements of Paragraph 16.1 of the Subject Drilling Unit; and, the Applicant has represented to the
Board that there are no conflicting claimants in the Subject Drilling Unit whose payments are subject to
the provisions of Paragraph 16.2 hereof. Therefore, by this Order and unless and until otherwise ordered
by the Board, the Escrow Agent named herein, or any successor named by the Board, is required in the
Subject Drilling Unit to establish an interest-bearing escrow account Tract 4 representing 2.167% of the
Subject Drilling Unit (herein "Escrow Account' ), and to receive and account to the Board pursuant to its
agreement for the escrowed funds hereafter described in Paragraphs 16.1 and 16.2:

First Bank and Trust Company
Trust Division
P. O. Box 3860
Kingsport, Tennessee 37664
Tel: (423) 246-3700
Attn: Debbie Davis

16.1 Escrow Provisions for Unknown or Unlocatable Persons; lf any payment of bonus,
royalty payment or other payment due and owing cannot be made because the person
entitled thereto cannot be located or is unknown, then such cash bonus, royalty payment
or other payment shall not be commingled with any funds of the Unit Operator and shall,
pursuant to Va. Code 6 45.1-361.21 D, be deposited by the Operator into the Escrow
Account, commencing within one hundred twenty (120) days of recording of this Order,
and continuing thereafter on a monthly basis with each deposit to be made by a date
which is no later than sixty (60) days after the last day of the month being reported and/or
for which funds are subject to deposit. Such funds shall be held for the exclusive use of,
and sole benefit of the person entitled thereto until such funds can be paid to such
person(s) or until the Escrow Agent relinquishes such funds as required by law or
pursuant to order of the Board in accordance with Va. Code g 45.1-361.21 D.

16,2 Escrow Provisions For Conflictino Claimants: If any payment of bonus, royalty payment,
proceeds in excess of ongoing operational expenses, or other payment due and owing
under this Order cannot be made because the person entitled thereto cannot be made
certain due to conflicting claims of ownership and/or a defect or cloud on the title, then
such cash bonus, royalty payment, proceeds in excess of ongoing operational expenses,
or other payment, together with Participating Operator's Proportionate Costs paid to Unit
Operator pursuant to Paragraph 9.1 hereof, if any, (1) shall not be commingled with any
funds of the Unit Operator, and (2) shall, pursuant to Va. Code gg 45.1-361.22 A 2, 45.1-
361 22 A 3 and 45 1 361 22 A 4, be deposited by the Operator into the Escrow Account
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within one hundred twenty (120) days of recording of this Order, and continuing thereafter
on a monthly basis with each deposit to be made by a date which is no later than sixty
(60) days after the last day of the month being reported and/or for which funds are
subject to deposit. Such funds shall be held for the exclusive use of, and sole benefit of,
the person entitled thereto until such funds can be paid to such person(s) or until the
Escrow Agent relinquishes such funds as required by law or pursuant to Order of the
Board.

17.

17.1.

17.2.

17,3.

1740

Soecisl Findinas: The Board specifically and specially finds:

Applicant is Range Resources-Pine Mountain, Inc. Applicant is duly authorized and
qualified to transact business in the Commonwealth of Virginia;

Applicant Range Resources-Pine Mountain, Inc. is an operator in the Commonwealth
of Virginia, and has satisfied the Board's requirements for operations in Virginia;

Applicant Range Resources-Pine Mountain, Inc. claims ownership of Gas leases on
97.313% percent of Subject Drilling Unit and the right to explore for, develop, and
produce Gas from same;

Applicant has proposed the drilling of Well No. 900078 to a depth of 8,612 feet on the
Subject Drilling Unit at the location depicted on Exhibit A to develop the pool of Gas in

Subject Formations, and to complete and operate Well No. 900078 for the purpose of
producing Conventional Gas,

17.6

17.6

17.7

The estimated production of the life of the proposed Well No. 900078 is 1200 mmcf.

With this Application, notice was provided to everyone claiming an ownership interest
relative to the producdan af conventional gas in the Subject Drilling Unit. Set forth in
Exhibit B-3, is the name and last known address of each Owner or Claimant identified by
the Applicant as Gas owners in Subject Drilling Unit who has not, in writing, leased to the
Applicant or the Unit Operator or agreed to voluntarily pool his interests in Subject Drilling

Unit for its development. Gas interests unleased to the Operator and listed in Exhibit B-
3 represent 2.687% percent of Subject Drilling Unit;

Applicant's evidence established that the fair, reasonable and equitable compensation to
be paid to any person in lieu of the right to participate in the Wells are those options
provided in Paragraph 9 above;

17.8

17.9

The Subject Drilling Unit does not constitute an unreasonable or arbitrary exercise of
Applicant's right to explore for or produce Gas;

The relief requested and granted is just and reasonable, is supported by substantial
evidence and will afford each person listed and named in Exhibit B4 hereto the
opportunity to recover or receive, without unnecessary expense, such person's just and
fair share of the production from Subject Drilling Unit. The granting of the Application and
relief requested therein will ensure to the extent possible the greatest ultimate recovery of
Conventional Gas, prevent or assist in preventing the various types of waste prohibited

by statute and protect or assist in protecting the correlative rights of ag persons in the
subject common sources of supply in the Subject Lands. Therefore, the Board is
entering an Order granting the relief herein set forth.

18. Msilina Of Order And Filina Of Affidavit: Applicant or its Attorney shall file an affidavit
with the Secretary of the Board within sixty (60) days after the date of recording of this Order stating that
a true and correct copy of said Order was mailed within seven (7) days from the date of its receipt by the
Unit Operator to each Respondent named in Exhibit B-3 pooled by this Order and whose address is
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known.

19. Availabilitv of Unit Records: The Director shall provide all persons not subject to a lease
with reasonable access to all records for Subject Drilling Unit which are submitted by the Unit Operator to
said Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and ag terms and provisions set forth above
be and hereby are granted and IT IS SO ORDERED.

21. ~Aeals; Appeals of this Order are governed by the provisions of Va. Code Ann. 5 46.1-
361.9 which provides that any order or decision of the Board may be appealed to the appropdlate circuit
courL

22. Effective Date; This Order shall be effective as of the date of the Board's approval of this
Application, which is set forth at Paragraph 1 above.

Board.

DONE AND EXECUTED this~day of xm .N, 2012, by a majority of the

. e Mz/-

DONE AND PERFORMED this~day of Adrfkr j , 2012, by Order of this

Rfck Cooper /
Principal Executive to the Staff

Virginia Gas and Oil Board

[flmnword2000lpmoglpoogng. weg. no, g00070.order January 20. 2012]

STATE OF VIRGINIA )
COUNTY OF W GTO )

/7 n r

Acknowledged on this 2 day of M/7i 2, 2012, personally before me a
notary public in and for the Commonwealth of Virginid, appeared Bradley C. Lambert, being duly sworn
did depose and say that he is Chairman of the Virginia Gas and Oil Board, and appeared Rick Cooper,
being duly swam did depose and say that he is (greg/aj) Pnncipal Executive to the Staff of the Virginia
Gas and Oil Board, that they executed the same and were authorized to do so.
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ACINILC-coal
Alph L»NRRemvesLLC. oallm ee
WBRD LLC - cml
Pm onrCo IC mp»yViqp i LtC-c lime
Lease No. 14165426
FlorenceL Co hmn-(undm 4/5 int)s rt'se»oilRgas
Jess Paul Lockhart - (and». I/5 int) surface, oil R gru

Gas4.9).Ac 154%

J ckeon Tra t

7980 Amm

ACIN LIC - coal
Alpha Land R Rme» es LLC- coal fessc

WORD LLC .coal
ParamontCoalC mpa y VirginmlLC-eaall«mc
Unleased

R yR. JIC clynC W tford-» I c» ldtgas
Pm

Gas053dc 017%

6 Big Sandy Fuel Coqmmt n

12,627.34 A nu

ACIN LLC - coal
Alpha L d R Rcsar LLC. costi»see
WBRD I.LC. coal

Paramont Coaf Company Vtrginia LLC. coal lcmee

Range Resources. Pine Mountain, Inc. ~ oil R gas
Gm 1381 Ac. 432%

7. JP. M gina

73460~
ACINLLC-co I

*lphaL dRReser mLLC-co llesse
WBRD LLC- mrt
Psramonl Coal Comp»ry Virginia I.LC - coal lames

Range Remurm»NueMeunt % Inc ~ oil R gm
Gss71.37Ac. 2230%

12 Jacksan Tact
79.80 Aces
ACINLLC-coal
Alpha Lend R Reser es LLC - coal lassm
IVSRD t.LC -mal
Parsmont Coal Co pany Virginia LLC - mal lmmc

Unleafml

ReylLRCsrolynC Wolford. curia e. mlRgas
Lnr4
Gas015Ae. 0.05%

Jrrckrcs Tract
79.80 A rm

AC IN LLC - coal

AlplstmdlkR»srmLLC- elle»ac
WBRD LLC - coal

Psrunont Cont Company Virgini LLC - co I lessee

Unlemd
R y IL Wolford - mrfsc, orl lk gss
Lot 3
Gas 0 15 Ac 005'y

lot 3



14 Jsckso I«et
79.80 Acres
ACJN LLC. coal

Alpha Land A Rcser es LLC. coal I«me
WBROLLC. co I

Paramo I Coal Conipony Virgini LLC-co I le«ac
Got«sad
R yR. WcUo d-surhc« ilmg
Lot 2
Gosolsnc 005%

15 . J ckron Tract
79.80 Acres

ACIN LLC - cod
Alyha Land R Rmer es LLC. cont less«
WBRD LLC. coal
Pa«mont Coal Company Virginia LLC - co I icmcc
Unlmml

RayR. RCaolynS WoRcrd-cuffs .oilmgas
Lot I

Gas 0 15 Ac 0.05%

16 . Jackson Tract
79 80 Acr«
ACIN LLC - coal
AlphaL dRR«er asLLC. oallessee
'IVBRD LLC-coal
P «mont Coal Company Viqpm LI C-co I lhme

Unlmscd

J«seP IAT mmkynnko khart. surh .ailmgas
069 Acres
Gas 0 69 Ae 0 22'Y

17 Jackson Tract
79 80 Acres

ACIN LLC. coal

Alpha Land B Reser es LLC. coal I«sec
WORD 2LC - coal
Ps«mont Coal Compmy Virginia LLC - coal I«see
L«u No 1-055426
Floranc L Cochm -(undv 4/5 nt)surfac .oilRgas
Chrhtoph SLokhsrt-(umg I/5 Idmnhc, otl/gss
P rect

Gm014Ac 004%

18 I muon Tract
79.80 Acres

AC IN LLC - coal

Alpha L nd R Rm ives LLC - coal lessee
W0 RD LLC - co I

pmem mt Cmf Company Virgmia LLC ~ ml lessee
Lmse No. 1.065426
Flc m L Cechran ~ (undn 4/5/nt)ogAgas
Cluistophc S Lockhart. (undiv I/5 int) oil R gas
Lord
Gmhlghc 006Y

HK 496PG 530
20 Jackson Tr t

79.80 Acres
ACIN LI.C - coal

Alpha( ndRR«ervesLLC-coNI«s
WBRD LLC- cesl
ParamontCo IComp yVirginiaILC. cmlimrm
Lease No. 1-065426
Flor n eLCocliran. (undi 4/5 mt)oilmgss
CI ristoph s 6 khart - (undf I/5 fnt. i nfl st. gm
Lot 7
G«029A 0.09%

21 . Jackson Tract
79 80 Acres

AC IN LLC - coal

Alpha hami R Reserves LLC - coal Irmee
WBRO LLC - cool

Pcmnm I Co ICcmpmy V ginm LLC. oslfmsm
Unf~d
OA. MCGfothln. souse« ifmg s
Lot 8
Gas 0 34 Ac 0.11%

Induc Tram

79.80 A rcs

*C IN LLC ~ coal
Alpha(andmRcs~esLLC- call«ac»
WBRDLLC- o I

Pammnm Coal Comp y Vimini I.LC ~ co Item
Lmm Na. 14%5426
Ff maml. cm:hn -(undi. 4/5/nt)odAgm
Chdstoph«S Lockhsn ~ (undi . I/O int. ) I A gas
PJO 10 A«es
Gss870Ac 272%

24 Jneksett Tran(

79.80 Acres
ACIN I.LC - coal

Alpha Lmd dc Ra«ives LLC ~ eo I loss

WBRD LLC - coal
Panu ant Coal Company Viqpnia LLC. coal lms

Lease No. 1.065426
Omie Mullms Lock hut hens - oil A tps
P/0 35 Acr«
Gm 14.37A« 449%

23 . Jackson Tract

79.80 Acres

ACIN LLC ~ coal

Alpha Land R Res mes LLC - coal lms
WBRD LLC - al

PnumontCoal Compmy V1%/ni I LC-co It«sec
Lcarc No 1-065426
Fin/ nce L Comtian. (und v. 4/5 inr. ) surface, mt R gas

Chrismphcr S Lockh rt - ( di I/5 mr. ) surface. oil R gas

Pc«el
Gas03IAc. 010!4

19 . Jackson Tract
79 80 Acr«
ACIN LLC - coal
Alphak dmkesenmLLC-coallesse
WBRD I.LC - co I

Paremont Coal Company Virgmia LLC - co I lessm
L«m No. 1-065426

Pl o ran ca L.Cechmn - (undiv. 4/I tnt ) oil Ik gas
Ch smphcrsLorhl 4-(umiak. I/yint)oil Ages
Lot 6
G 0236 007%,

25 I ksc Tm«
79 80 *cras
ACJN LLC- coal
Alphal dAR«cm«LLC ~ co Ileum
WBRD LLC - coat

Pa ra mont Coal Company Virginia LLC .coal lessee

Lease No 1.065426
Florence L Ccclmn. (undiv 4/5 int) oil A gas

Chdstopher S Lockhart - (und v I/5 int. ) oil A gm
Pe I
Gas723Ac. 226'Y

2of 3



26 I kaon Tract

79 80 Ames

ACIN LLC ~ coal

Alpha lmm R Rescr m LLC ~ coal less

WBRD LLC - coal

panunont Coal Compmy Virginta LLC ~ coal lesscc

Lone No. 14N5448

Betty Lou R Herhmt Deice - surfae, oil th gas

15 50 Acrm

Gas 10.09 Ac 3.15N

BK 496PG 531

27 Jactmo Tmct
79 80 Acres

ACIN LLC - coal

Alph Land R lmmnus LLC - al lms

WORD LLC .coal

parsmont Coal Company Virgmia LLC - coal Immc

Less N 1.065448
Woodrow Lechhsrt, J ~ surfscn oil R gas

15 50 Acres

Gas 4.33 iic. 135N
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Exhibit "Bn
900078

Tract Lessor Lease Btatus
Interest Within Gross Acreage

Unit In Unit

Gas Estate Only

1 Range Resources - Pine Mountain, Inc.
Attn: Jerry Grantham
PO Box 2136
Abingdon, VA 24212
Tax Card ¹- 20118

Owner 10.05DDDDDD 32.19DDDDDD

2 Range Resaurces - Pine Mountain, inc.
Attn: Jeny Gmntham
PO Box 2136
Ablngdon, VA 24212
Tax Card ¹~ 20452

Owner 0.210000DD 0.69D00000

3 Range Resources - Pine Mountain, inc.
Attn: Jerry Grantham
PO Box 2136
Abingdon, VA 24212
Tax Card¹-20142

Owner 21.3400DDDD 68.29000000

4 Range Resources - Pine Mountain, Inc.
Attn: Jeny Grantham
PO Box 2136
Abingdon, VA 24212
Tax Card ¹-20145

Owner 19.50300DDD 6242400000

KB Cogey Reirs
unknown
Tax Card ¹- 20145

Unfeased 2.16700000 6.936DDDDD

5 Range Resources - Pine Mountain, Inc.
Attn: Jerry Grantham
PO Box 2136
Abingdon, VA 24212
Tax Card ¹- 2D119

Owner 2.98DDDDDD 9.5400000D

6 Range Resources - Pine Mountain, Inc.
Attn: Jerry Grantham
PO Box 2136
Abingdon, VA 24212
Tax Card ¹- 20t17

Owner 4 320DDDDD 13.61000000

7 Range Resources - Pine Mountain, Inc.
Attn: Jeny Granmam
PO Box 2136
Abingdon. VA 2421 2
Tax Card ¹-2D 144

Owner 22.30000000 71.37000000

Page 1 oi4
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Range Resources - Pine Mouotain, Inc.

Attn: Jerry Grantham

PC Box 2136
Ahingdon, VA 24212
Tax Card» - 20117

Owner 0.37D00000 1.1800DOOO

Trustees of the Breaks Church of Christ

PC Box 126
Breaks, VA 24607
Tax Card ff- Minerals Only

Unleased 0419000000 0.6200000D

Florencs L Cochran

PO Box 51
Breaks, VA 24607
Tax Card ¹- Minerals Only

Jessee Paul Lockhart

6035 Breaks Park Road

Haysi, VA 24256
Tax Card ¹-Minerals Only

Ray R ll Carolyn C Wolford

6D03 Rt80 Breaks Park Road

Breaks, VA 24607
Tax Card ¹- 8548

Leased 1.2320000D 3.9360DOOO

Leased 0.30800DOD 0 984000DO

Leased 0.170DODOO 0.53000DOO

Ray R & Carolyn C Wolford

6D03 Rt 80 Breaks Park Road

Breaks, VA 24607
Tax Card fl - 8547

Leased 0.0500000D 0.15000000

Ray R & Carolyn C Wolford

6D03 Rt 80 Breaks Park Road

Breaks, VA 24607
Tax Card ¹- 6546

Leased 0.05000DOD 0.15000000

Ray R & Carolyn C Wolford

6003 Rt 80 Breaks Park Road

Breaks, VA 24607
Tax Card» - 6545

Leased 0.05000000 0 15000000

Ray R & Carolyn C Wolford

6D03 Rl 80 Breaks Park Road

Breaks, VA 24607
Tax Card ¹-10259

Leased 0.05000DOO 0.15000DOO

Jessea Paul & Teresa Lynn Lockhart

6035 Breaks Park Road

Hays i. VA 24256
Tax Card fl. 7352

Unleased 0.22000000 0.690DOOOD

Florence L Cochran

PO Box 51
Breaks, VA 246DT

Tax Card ¹-Minerals Only

Leased 0.03200000 0.112DOOOO

Christopher 6 Lockhart

PC Box 252
Breaks, VA 24607
Tax Card ¹- Minerals Only

Leased 0.00800000 0.0280DODO
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18 Florence L Cochran

PC Box 51
Breaks, VA 24607
Tax Card ¹-Minerals Only

Leased 0.0480DDDO 0.14400DOO

Cnrisiopher 8 Locknart

PC Box 252
Breaks, VA 24807
Tax Card ¹-Minerals Only

Leased 0.0120DOOO 0 036000DO

19

20

21

22

Florence L Cochran

PC Box 51
Breaks, VA 24607
Tax Card ¹- Minerals Only

Christopher S Lockhart

PC Box 252
Breaks. VA 24607
Tax Card ¹- Minerals Only

Florence L Cochran

PC Box 51
Breaks, VA 24607
Tax Card ¹- Minerals Only

Christopher S Lockhart

PC Box 252
Breaks, VA 24607
Tax Card ff - Minerals Only

C.A. McGlothlin

PC Box 909
Grundy VA 24614
Tax Card ¹- 7393

Florence L Cochran

PC Box 51
Breaks, VA 24807

Tax Card ff - Minerals Only

Leased 0.056DOOOO D.18400000

Leased 0.0140000D 00460DODO

Leased 0.0720000D 0.2320DODO

Leased D.DIBDODOO 0.05800000

Unleased 0.1100DOOO 0.34000000

Leased 2.17600DOD 6.96000000

23

Christopher S Lockhart

PC Box 252
Breaks, VA 24607
Tax Card ¹.Minerals Coty

Florence L Cochran
PC Box 51
Breaks, VA 24607
Tax Card ¹- Minerals Only

Christopher S Lockhart

PC Box 252
Breaks, VA 24607
Tax Card ¹-Minerals Only

Leased

Leased

Leased

0.5440DOOO 1.74000DDO

0 080000DO 0 248000DO

D.0200000D 0.062DOOOO
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24 Tax Card if-Minemls Only

David Epling

PG Box 1067
Grundy, VA 24614

Carol Epgng McGlothlin

72 Fairway Drive

Bristol, TN 3762D

Florence L Cochran
PC Box 51
Breaks. VA 24607

Leased

Leased

Leased

0.74833333 2.39500000

D.74833333 2.395000DO

1 19733333 3.83200000

Christopher S Lockhart

PG Box 252
Breaks, VA 24607

Leased 0 29933333 0.958DODDO

Woodrow & Sandra Lackharl

480 Mynle Ave

Newark, CH 43056

Leased 0 37416667 1.1975DODO

Betty Lou lt Herbert Gales

5691 South Fork Road

Heath, CH 43056

Leased 0.37416667 1.19750000

Franklin G 8 Alma Lockhart

PC Box 67
BreaKs, VA 24607

Leased 0.37416667 1.1975DODO

Cephas Clyde Lockhart

PG Box 239
Breaks, VA 24607

Leased D.37416667 1.197500DO

25 Florence L Cochran

PC Box 51
Breaks, VA 24607
Tax Card ¹- Minerals Only

Leased 1.808000DO 5.78400000

Christopher S Lockhart

PG Box 252
Breaks, VA 24607
Tax Card il - Minerals Only

Leased D 45200DOO 1 4460DOOO

26 Betty Loud HerbertGales

5691 South Fork Road

Heath, GH 43056
Tax Card¹-6770

27 Woodrow & Sandra Lockhart

480 Myrtle Avs

Newark, CH 43056
Tax Card ¹- 7346

Leased

Leased

3.1500000D '10.090000DO

1.350DOOOO 4.330DODOD

TOTAL GAS ESTATE

Percentage of Unit Leased

Percentage o( Unit Unless ed

Acreage in Unit Leased

Acreage In Unit Unleased

100.00DOODOO 320.00000000

97.31300000
2.68700DOO

M1.4140DOtlg

8.5860DOOO
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Exhibit "B-3"- Unieased Owners
000078

Tract Lessor Lease Status
Interest Within Gross Acreage

Unit in Unit

KS Colley Heirs
Unknown

Tax Card ¹- 20145

Gas Estate Only

Unleased 2.16700000 6.93600000

Trustees of the Breaks Church of i Unleased

PO Box 128
Breaks, VA 24607
Tax Card ¹-Minerals Only

0.19000000 0.62000000

16 Jessee Paul 8 Teresa Lynn Lockh Unleased

6035 Breaks Park Road
Haysi, VA 24256
Tax Card ff - 7352

0.22000000 0.69000000

21 D.A. McGlothlin

PO Box 909
Grundy, VA 24614
Tax Card ¹- 7393

Unleased 0.11000000 0.34000000

TOTAL GAS ESTATE 2.68700000 8.58600000
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Exhibit nEn - Escrow Owners
900078

Tract Lessor Lease Status
Interest Within Gross Acreage

Unit in Unit

Gas Estate Only

4 KS Coliey Heirs
Unknown

Tax Card 0 - 20145

Unieased 2.16700000 6.93600000

TOTAL GAS ESTATE 2.16700000 6.93600000
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